EDMUND G, BROWN, Governor

APRIL 1966

CONTRACTORS AND THE LEGISLATIVE PROCESS

All contractors know that there are
numerous laws whieh govern their
contracting operations. With many
ordinances and regulations they bave
a day to day confrontation. With
others, and particularly the Contrae-
tors License Law, the degree of fa-
miliarity varies. Thig is also true of
the knowledge of the legislative proe-
agses,

Basically, a simple noncontroversial
proposal, if introduced in the Assem-
bly, would trace the following path.
‘When a Legislator has agreed to au-
thor a bill, he forwards a rough draft
of the proposed legislation to the Lieg-
iglative Counsel, who determines
whether it is constitutional and that

does not confliet with other legisla-
“tion. The Legislative Counsel pre-
pares the bill in proper form and re-
turns it to the author. :

The author takes the bill to the
Chief Clerk of the Assembly, where
it is assigned a number, dated and
read for the first time. The bill is
then passed along to the Speaker, who
assigns it to the proper committee.

The eommittee sets the bill for hear-
ing and it appears in the Assembly
Daily File. At the hearing the pro-
ponents and the opponents have an
opportunity to speak for or against
the bill. If it receives a ‘‘do pass’’
from the committee, it is referred
back to the full Assembly where the
¢lerk reads it for the second time. No
vote is taken on the second reading.
However, on the following or third
reading, the author gets up and ex-
plaing the proposal to the members
of the Assembly and asks for an aye
vote. If mo opposition is raised, the
hill moves out to the Senate where
the entire process is repeated.

After passing the Senate, the bill
is returned to the house of origin for

wollment and engrossing. The bill
- .4 then gent to the Governor for sig-

nature and when signed, beeomes law
at some future date.

Tivery session of the Legislature
will bring about some change in ihe
Contractors License Law, Many con-
tractors feel that legislation affecting
contractors stems from the Contrac-
tors’ State License Board, Not true.
With the welfare of the general pub-
lie of first importance, industry rep-
resentatives initiate and work for
passage of legislation which will be
beneficial to the industry. The board
and the registrar do participate in
overy legislative program and eoop-
erate with all the industry represen-
tatives.

Most of the many contractors’ as-
sociations throughout California have
permanent legislative ecommitiees.
Some have a full- or part-time legis-
lative advoeate.

These eommittees and advocates
work throughout the year in prepar-
ing and sereening proposals, which
may ultimately become law. When the
Legislature is in session, they review
all bills to determine what effect each
might have on the construetion indus-
try. They appear before legiglative
committees and talk to individual leg-
iglators in guppert or opposition to a
measure.

Among congtruction groups most
aetive in the legislative program is
the Construction Industry Legislative
Couneil, popualarly known as the
CILC. Formed in 1947 by the Cali-
fornia State Builders Exchange, in
concert with other industry groups,
the CILC speaks for a wide eross-sec-
tion of those engaged in the eonstrue-
tion industry, ineluding general con-
tractors, materialmen, architects, en-
gineers and many specialty contrac-
tors’ associations.

Within the CILC, committees have
been formed, each of which deals with

{ Continued on poge §)
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DISCIPLINARY ACTIONS TAKEN-2nd QUARTER, 1965-66

REVOKED

Lffeclive

Name Address date Violations
Adams Construction & Investment Co.. .. 12626 Oeaso Dr,, La Mirada.______._.__ 12/21/65 Secs. 7107, 7113, 7113.5, 7117
Amalgamated Construetion Co,, Ino._._ .. 33 Iloney ITill Rd.,, Orinda_.__ ... _ 12/16/86 Sngﬁh’alﬂ& 7109, 7110, 7114, 7113,
Albany Plumbing, Incorporated ... ___ 14 Ban Carlos, B Coreito. ..o Seo, 7113.5
All Point Yixeayating.. .. ... P.0. Bex 277, Les Alamos, Hee. 7115
Allred, Wayne B. .- ____._____ 430 Patoh Ave,, San Jose. ... 12 Sees. T108, 7116, 7120
All Biate Tlome Improvemont 540 W, MacArthur Blyd., Oakland. ... 12/23/66 Secs. 7107, 7108, 7111
Alrm C%nstmchon '0, dba Bheleo Construe- 12500 Rivorside Dr., North Hollywood-. 11/26/66 See, 7120
Ar& Gra,l}b]}ullders, Great Amcrican Steel PO, Dox 4332, Panorama City_._____.__ 12/ 8/68  Boes, T107, T113, 7210

or

B & B Exeavating Co., Inc.__ oo 1862 I8, Dacific Const Wwy., Wilnington_. 12/ 7/66 Seo. 7113.5
B & H Coneroto Con oo 3447 Elaine 8t., Oxnard. . 12/10/66  Heos. 7107, 7113
B & H Construction Co., Tne._ ... 967 Stockton, San Joso.... D 11/94/85 Boos. 7118, 712
Bantam Conatruction Compony____—._..__ 3240 3. Bascem Ave,, Ban Joso.._ - 10/29/66 Secs. 71(]8 7111 7116, 7120
Barnes Builders. cae oo - 629 Mar Vista Dr., 8clanc Beach - 11/23/65 Sees, 7101, 71]13 7113.6, 7120
Barr, Lincoln Leo. 42129 Lineoln Ave 1T . 11/16/66 Bees, 7113 6 7121 7122
Bentley, B, 1D 21338 Greenhaven _ 10/ 8/66 Soe. 711
Berman & Cable Ine., dba Lifctime Alumi- 1010 Stoolton Ave., fan Josa.._ 12/ v/85 Sacsil 7 107 7109, 7110, 7113,

num Awning Com;)m Ly

Biggers-MeKenna, Ino. dba Residential 13313 Telograph Rd,, Whittier _________ 11/30/05
Consiruction Co,
Blakeman, B, B, Tne.oo— oo _____._____. 4710 3, Western Ave,, Los Angeles. . __ .. 10/20/68
Brown, Doushd B, oo 2136 Park Ave,, Apt. 8, San Jose_.______ 11/23/65
Bros, Limil Rubert uuuuuuu P.0, Box 1421, Areadis. ... . 197 7/66
Bruhms, Robert L. o oo ool §005 Tulten Rel., Santn Rosa. . - 11/28/68
Burh, Donald I, dba, T & T Bhoet Motal_ 5242 Tiowes Lane, San Tose. - 10/22/66
Carm!l [ 24 Tortose, Tz Prente 10/ 8/68
Communications Consiructors, Inc... .. 1882 T, Pacific Coast Hwy., Wilmington. 12/ 7/66
Consolidated Roofing Company__. ... 3169 Durant, San Jose________________ 11,/30,/65
Cook Tile Coun e e e 1516 Roosevelt Dr,, Chowehilla . 11/30/66
D & B Mochanical Contragtors_ oo~ 166 Kennedy Ave,, Campbell. . - 10/22/06
D& B Plumbing. .. 166 Konnedy Avo,, Campbull - - 10/83/86
DD Builders . 84 Ravens Ct,, No, 1, San Jose....___.. 10/23/56
Defense Communication Ounstruct.son Tne. 1859 I Pacifie Coast Hwy,, Wilmington_. 12/ 7/66
Delange Communiontions, Ine.. . 1862 1. Tacific Coast Iwy., Wllmmgtcm.. 12/ 7766
Durr, Ronald 1., Bmldlug Oonl.raetm _____ 1405 Wewt Hill, Oxnard_ _______________ 12/14/66

El Monts T1eekE G0, mmm e mmmmme e

11264 RBamona Blvd., Tl Monte_..___.__ 10/ 8/65
Empiro Constragtion Co.___.._.__.

11531 Vanport Ave., San Fornando___.._. 12/ 3766
1

7
Boos, 7107, 7113, 7320

Seen, 7107, 7110, 7113, 7120
Sees, 71 36 7115

Sec., 7113.6

Beca, T113.8, 7122.5

Secs, 7110, 1135

Hocs. T113, 7120

Secs. T112, 7113.5

7113.6

Hoo. 71185

Sees. 7110, 7113.6
Sees, 7110, T113.5
Beo. 71225

Heo. 7113.6

Ben, 7113.5

Bees, 7107, 7113

Soos. 7113,5, 7122.5
Secs. 7107, 7113, 7120

Fiesta-Integrated {jt. lic.)- - 0830 Adlantic Ave,, South Galc.__...... 107 6/65 Secs, 7060, 7097, 709
Tiesta Pools_ ... oo 9830 Atlanbic Ave, Bouth Cate__ - 10/ 6/05 Sccs 7017, 7113, 7119, 7120, 71126
Fontana Cesspool Building and Sorvice........ 14056 Merrill Avo,, Fontana_ .. 11/30/66 o, 7112
Trye, Milton Lo ool - 170, Box 21, Carmichagl, 10/18/66 Seca. 7113.5, 7116
Glesgman, I W ~ 832 Meridian Ave,, Port Chieag 11/30/65 Sees. 7112, 71136
&S Consf.l'imtion Co, . 226%5 Crenshaw Blyd., Torrance 11/ 9/66 Becs, 7007, 7098
Hale, Jobn W, ... - 1436 W, 20th Bt,, Mereed. .. 12/23/66 Seo. 7112
Hanshaw, Neil C - 4172 Carlobta Bt,, Santa Sus 12/14/65 Heo. 7113.5
TMarlan Bros., Dr, .. 824 Beaver Lane, Olivehur 10/12/66 Seca, 7109, 7113
Hendrmkscm. o, . . 13748 Rois Bt, Whittior__ 11/30/66  Beo. 7122.6
Happs, Edward T _ 1513 Haldon 8%, Oildale_ .- 11/30/06 See. 7122.5
Tdesl Kitchens.... . 8632 I, Las TanB. San Gabriel_ - 10/11/86  Beos, 7112, 7121
Tnterstato Raoofing Co, - 1798 Matzloy Dr., San Jose. 11/30/66 Heos. 7108, 7113, 7113.6, 7120
Jedeo Eleetelo_ . ______ . 1.0, Box 427, R@dlandﬂ ..... 11/16/66 Secs. 7107, 71k%, 7i14, 7120
Jones, Paul dba Damon Company. ... .. 3206 Damon St.., Lies Angeles_ 12/92/65 Sces, 7109, TI18, T113.5, 7122.5
Jotes, Tommy, Plastering...c—__-. - 22744 TRd, 180, Tulare ... ... 12/22/656 Becs, 7107, 7113, 7114, 7117
K & It Speciaities. oo - 9200 La Doeena, Piec Rivera...._._____ 1L/ 9765 Beo. 7112
Karpuy, Desio oo _ 3250 Cleveland Ave., Santa Rosa_.. . 11/24/86  Bee. 7113 5
Kelley, Ogear Ga oo _ 342 W, Chapman Ave,, Fullerton___ _ 11/ 9/85 Ses, 711
Kimrey, Samuel oo - 1949 Jo Ch., Roseville......_._. - 11/ 2/65 Hocs, 7(}97 7008
Kott, Gerald.... oo 361 Caseade Dr,, Mill Valley..__ ... 12/17/65 See, 7123
Stayed with conditions
L& T Company. .o 2.0, Box 84, Downey_ . .. _.__._.__.__._ 10/ 6/66 Hess. 7096, 7097, 7098
La Jeunesse, Frank D., Jr, - 7107 Lubao Ave,, Canoga Park_________ 11/ 9/65 Sacs 7000, 7110°
Landwer, Keith._____ .. 936 Fellowship Rd., Santa Barbara. ... 10/ 5/66 5, 7113.5
Langloy Raofing Co " {307 Lawn Crest Rd., Redding. ... 11/1%/66 7113 7116, 7120
Levy, A, L., Constrwetion Co.. ... _ 26656 Purissima, Los 'Altos Hills.. - 11/30/86 Boes. 7110, 7113.5
Len-el Construction Co,, Ine, - 688 Elliott Rel,, Paradise_.________ . 11/ 5/8b  Bews, Y107, T110, 7112, 71i9
Mardel Constmchve Company.__-_ . 11763 Lower Anusa Rd., Bl Monte_ _ 11/18/66 Seos, 7113, T113.5, 7120 -
Mosa Dry Wall, Ine. oo __ - 2414 W, 17th 8t,, Sants An._.. ... - 11/ 0/66 Becs, 7l.l3 ?1135 7120, 7121
Meaa Painting (L.‘o ,,,,,,,,,,,,,,,, - 1100 Elaine Dr., Santa Ana_ . 11/ 9/65 Bes. 7113
Mid-Clity Magnesite I‘loormg Co,__ .. 1486 Padres Dr,, San Jose.... . 11/24/66 Seos, 7068.3, 7121

Moriarly, I 808 N, Catalina 8t., Burbank____
Newton, Derrick, Assoclates. .. 5724 Holiywood Blvd., Los Angel

12/ 7/66

Nieolet Construction Company___. - 217 Hwy. 44, Bedding._ ... 12/30/85

Norfleet, Ernest 8., Plastering.. ... . PO, Box 385, Lompee........ 10/ 0/65
Overbay, Ralph B, cemcocceees - 821 Birmingham Rd., Burbank. ... - 13/14/66
Pacific Coast Exterior g - B038 Venice Blvd., Los Angolos_ ... 11/19/65
Pebble Poals. ..o _- wmmeemem- 2885 Homestead Rd,, Santa Clara. ....._ 12/28/88
Perma Lum Aluminum Co, ..o N P.0. Dox 4328, Steckbon_______.______. 12/31/05
11/16/66
12/17/66
__________ 10434 Arlmg‘mn Ave,, Auli . 10/15/65
Ray Aubre _______________________ —-- 1092 Burbank Ave,, Santa - 11/23/66
Rohmson. Jstllck Eugena_ ______ o-. P.O. Box 84, Downey.....______ - 10/ 6/65
§ U H Corporation_._ - 32625 Crenshaw Blyd., Torran, . 117 9706
Seibhan, Al .o ecce PR P.0. Box 4, Port Chicago_.__.___ - 11/30/65
Shnmrock Homes. - oo 734% Veterans Lane, Citrus Heights______ 10/13/656
Shears Eloetrie am oo oo cimcemeee 3704 8, Pacific Highway, Medford, Ovegon 12/ 8/65
Shirkoy Gunsbruci.mn Co, . 22347 Permanente Rd., Cupertino ... 11/28/66 5
Smith, Charles—8 & T l’amtmg and Desor- 208 Plymouth St., San Fransizeo_. ... 11/30/05

at.mg Contrastors
Suyder, James W, 104 23rd St,, Mereed 12/23/65
Spaid, Charles F. 720 Jo Ann LE.HE, Rosoville. - 11/ 2/68
Spradlin, T, Guu oo mmcc e P.0. Box 745, Central Vu,!ley -12/23/68

Stephens, H, B, Cumnm oo P.0, Dox 332, Hesperm-..'.u__“,w“_;,. 12/21/85

Witheut prefudice to 8, B, Hinman

. 107 6/65 Sec. 71195

Se,?'s. 7107, 7109, 'T113, 7114, 7117,

feo. 7113.5

Secﬁ 71135 7120

Seo. 711

Seos. 711 7

Beca, 71[]7 7113 7116, 7120

Sees, "%107 7113, 7115, 7130,

7113
Her. 7112
Heca, 7107, 7113, 7113 5
Seos, ’7].[)'1 7109, 711
Eeos77!07 7100 711[] 7113, T116
o
Secs, 7107, 7118, 7117, 7110
Sees, 7112, 71 13.6
Soes, 7108, 7112 7113, 7118, 7120
Sees, 7114, 7117

ec, 7110

Hees, TH10, T112, 7116, 7120

Bees. 7112, 7118.6

Bees, 7110, 7113.6

Secs. 7107, 7108, 7110, 711\

3.6
Secs. T107, 7108, 7113

4("\




DISCIPLINARY ACTIONS TAKEN-2nd QUARTER, 1965-66

REVOKED—Continued

Flleetive
Name Address date Violablons
Btephengon's Acousties . ______.. 4224 W. Ave. I, No, 2, Taneaster...____ 19/ 7/05 See. 7113.5
Storlie Enterprises. -~~ 11254 Ramona Blyd., El Monta___. 10/ 8/85 Jee, 7117
Sun Cit?r Inberiors_ ... _________ 424056 Wisconsin 8t., Palm Desert_ 10/20/66  Hees, 7107, 7112, 7113.5
Switt Electrie, Ine, . ________. 7 58 Muir Ave., Santa Clara_..... 12/23/65  Seo. 7113,
T & B Air Canditwl.uug_. _____ 809 Lincoln Ave., Oildale..._ - 11/30/66 Bec. 7113.5
Tri-8tate Construgtion Co.________ . __ 2310 Brown Ave., Santa Clara. . .__.____ 10/29/65 Secs, 7108, 7100, 7111, 7113, 7120
Ultiel, Horman Henvy. ... ____ 1613 Pacilie Const Hwy,, Hormosa Baonok 12/14/66 Beos. 7113, 7113.6, T119, 7120
United Bxeavation Corp.._____.___"777" 4830 Adlantic Ave., South Gato_________ 10/ G/66  Beos. 7069, 7007, 7008
Valden, Jimmy, Pool Plastering_ ... 8012 San Laszzaro Cir,, Buena Parl - 1L/20/656 Sec, 7112
Wall, Bili, Carpet Linoleum and Tile. .. __ 2820 Mohawk 5t. Santa Rosa__ . 12/ 8/05 8eo. 7113.5
Wayne-Dil$ Censtruotion Company - 812 Colorade Ave.,, Modesto___ wen 11716786 Sees. 7110, 7112.5
Western Guniting Cory, . __ 0230 Atlantie Ave., South Gate. - 10/ 06/66 Sees. 7009, 7097, 7088
Wishard and Edwards, - 230 Pesquini Way, Santa Maria.._ - 10/26/65  Hees, 7097, 7008
Wishard, Loyal G._....____ .. - 267 I, Williatns, Santn Mavia___________ 10/26/66 Bee, 7122.5
Lffective
Name Address date Violations
Alpine Covstrustion Go, . _________ Box 180, Highland_ .. _________... 11/26/66

Anthary Consteuetion Ine. 4006 Vantage Ave., North Hollywood__.. 12/ 3/6b

Arneld, R, G, Company ... _____ P.0. Box 1068, Redendo Beach .. _______ 10/22/66
Arvowhead Builders. . . ____________.._ P.0. Dox 736, Lako Arrowhead.__. .- 183/16/65
Associated Howe Improvement..._______ 17033 Vin Clele, San Locenso_ . .___ 10/28/65
Bailin, Marvin 8, ___ .. ______.__ 1030 Calle Paseo, Novato__.__._________ 12/18/66
Bane, Murcay Jo_ oo 641 N. Lamer, Burbank ______._.______ 12/ 3/66

- Blakeman, R, B __ 7401 Westlawn Ave,, Los Angeles.______ 10/20/65

Y ~.Bridgeford, Herbert B....... e Gen, Del,, Central Yalloy__._________... 11/30/66
Broussard, D, J,, Congtruation_._________ 2764 Foothill Blvd., Oakland___________ 12/24/65
DBryan, Robert L. o oo oo 8010 E. Garvey Ave., 8. San Gabriel_____ 12/17/66

19182 Times Ave,, Hayward. __________. 11/23/66

11/26/G8
C & L Coustruobion..._..._...__________ 8006 Vantage Ave., North Hollywood___. [2/ 3/65

Cable Construetion Co..o. ___________ 1238 Monros Bt., Salinas. ... _____ 12/10/65
Cardinal Kleetric Co,___________... ___ 199 Broad Bt., fan Francisea. ... __ 12/14/88
Carr, Keith Bleotiie Co...o oo .. .. 1026 Pinehurst Ct,, Millbeae. .. ______ 13/23/65
Castre Valley Roofing Co.__o._.o___. . . 3219 Grovo Way, Castro Valloy.—......_., 12/16/66
Cooper, Harmen M., & Sen_ .. _________ 7489 Alma Vista, Saoramento. . _..______ 10/18/66
Cutting, Clarence M. _.______...____.___. 12149 Havana 8t, San Fernando__._____ 12/ 9/65
DeMello Construction Company.____..___ 10717 Vietory Blvd., North Hollywood_ .. §0/92/65

DeMello and DeMello Construstion Com- 10717 Victory Blvd,, North Hollywood_.. 10/23/05
pany

Danon, Lowis_ ..o 813 Westmount Dr,, Los Angeles_....__.__ 12/ 1/65
FRAMICO...____._ wun PO, Box 282, Palmdalu__________-_...“ 10/20/65
I'renger, Kraemer.______ - 4342 Toesclale, North Hollywood .______.. 11/28/66
GareobeOuS. - oo 86 Lovell Avo,, Mill Valley.........._. 12/ /65
Gloria Construetion Co._._._..____._____ 4633 Gloria Ave., Fnoino._. 12/ 9/68
Honeyoutt, Georgo. .o _______ 1878 Hooker Oak Ave., Chico. 12/ 6/05
Hunnydeo, Lee W, dba John Spurlock Co._ . 5319 Grant 8., San Diego.... .. .______ 11/18/86
Koenig, Sheldon_____._________._______ 12500 Riverside Dr., North Hollyweod . __ 11/28/65
Y't‘w, Robert Cyeee ool 2616 Ashby Ave,, Borkeley. . ______.. 10/ 8/68
" Litzinger, Paul J L) O, Box 410-B Chandler Rd,, Quiney......... 12/18,/65

Sees. 7114, 7160

See, 7120

For 120 days; 110 days stayed
with eonditions

Sces, 7107, 7118, 7122,5;

for 60 days; stayed with conditions

See, 71224

For 80 days

Beea. 7114, T116

For (0 days

Socs. 7113.5, 7122

1"01': 10 dinya; stayed with condi-

tiong
Sees, 7121, 7122.5
Tror 180 days
See. 7121
Tlor 30 days
Bocs. 7113.5, 7120
For 30 days
Bee, 7113.5
Iror 80 duys
Seos. 7109, 7110, 7118, 7113.5, 7116,
g

For 30 daye

Beos. 7107, 7100, 7118, 71203

T'or one month

Beo. 7122.5

Tor 120 days; 110 days stayed
with conditions

Se‘ﬁ.m'i’lll, 7113, 7113.5, 7116,

Tor 180 days

See. 7110

For 10 days

Sees, 7115, T122.5

Tor 60 days

Bee. 7122.5

I'or 30 days

Heo. 7118.5

Tor 30 days permanently stayed,

Bees, Ti07, 1109, 7110, 7120

Tor 90 days

Boos. 7087, 7107, 7100, 7113, 7115,
7119, 71226

Tor 180 days

Sc‘?ai.l'glﬂ'?, 7109, 7110, 7114, 7118,

For 180 days

Sec. 71226

For 60 days

Bea, 7121

For 18¢ days

Secs, 7122, 71205

Tor 30 days

Bees, 7108, V118,65, 7114, 717

Tor 60 days

Sees. 7007, 7008

For 90 days

Seo, 7109

For 90 days permanently stayed

Bec. 7123

For 365 days

Sees, 7122, 71225

For 30 days

Sees. 7107, 7i09, 7118, 7113.5,
7114, 7117, 711§

For 180 days

Secs. 7108, 7113, 7120

Tor an indefinite period

Financial Solvency

Section 7067.5 of the Contraetors
Ticense Law became effoctive Hep-
tember 17, 1965. This section requires
that every applicant for an original
license, other than joint venturers,
for the reactivation of an inactive li-
cerse, or for the reissuance or rein-
statement of a revoked license, shall
evidence financial solvency. It further
provides that the applicant answer
questions relative to his financial abil-
ity and condition and to provide a
current finanecial statement prepared
by a certified public accountant or
by a publie aceountant.

In order to implement Section
7067.5, a form was prepared by the
regigtrar’s staff titled Tinanecial
Ability and Condition, which con-
taing instructions to the applicant
and to the accountant. This form
properly completed and certified,
together with a current financial
statemoent, i3 a required part of ap-
plications for issuance of an original
license, for the reactivation of an in-
active license or relssuance of a re-
voked license,

As ig often the case with new pro-
cedures considerable confusion re-
sulted, so much o, that approximately
40 pereent of all original applications
had to be returned. In some cases no
finaneial statement wags filed, in others
the statement was incomplete or not
completed properly. The nel result
was that our paperwork inereased and
applicants were subjeeled to delays
and perhaps additional expense,

It became increasingly evident to
the registrar and his staff that the
entire procedure should be eritieally
reviewed. From the comments and
questions of both applicants and pub-
lic accountants we learned that the
principal fault lay in the wording of
the form, Aceordingly we revised the
form, eliminated the confusing lan-
guage and changed the format to
make it more readily understood by
the applicant and his accountant.

The applicant is instructed to take
the form to a certified publie account-
ant or to a publie aceountant solely
538 a means of informing the account-
ant of what ig required in Ads report.
The form containg instruetions for
the aceountant in preparing the finan-
aial report and notes the necessity for
eompliance with Rule 58 of the Cali-
fornia State Board of Aeccountaney.

{ Continued on page })
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Financial Solvency
(Continued from page 3)

The financial statement is prepared
1y the accountant from the books and
cecords and/or other information fur-
nished by the applicant and an inde-
pendent audit 18 not required. The
statement should be compiled on a
standard aceounting form and in such
a manner that it can be easily under-
stood and processed by the clerieal
personnel in the application-examina-
tion section of the Contractors State
Ticense Board in Sacramento.

Following is an example of the type
of an acceptable statement rendered
by a publi¢ accountant in eonnection
with a standard financial report sub-
mitted with an applicant’s statement
of finaneial ability and condition,

“The attached balance sheet was
prepared after observing savings
pass books, stock certifieates and
other supporting data. The appli-
cant is not engaged in business and
hag no requirement to maintain ac-
eounting records as such.

“It is the opinion of the under-
signed that the statement fairly
represents the applicant’s financial
position and that the statement
rendered eomplies with the require-
ments of Rule 58 of the California
State Board of Accountancy.”’

The eompleted financial statement
ghould be used by the applicant in
completing his statement of financial
ability and condition. Ile is required
to indicate that his assets exceed his
liabilities and in what amount. The
applicant then certifies under penalty
of perjury to the truth and aceuraey
of all statements, including the finan-
cizl statement prepared by the ae-
countant.

The finaneial statemeni and the
statement of financial ability and con-
difion must accompany the applica-
tion,

BAD NEWS FOR UNLICENSED
CONTRACTORS -

Since the last issue of the Califor-
wa Licensed Coniractor, it has been
clearly demonstrated in several juris-
dictions that contracting without a
license does not pay.

Castroville Judge Kenneth Blohm
recently fined a defendant $276 or
80 days in the county jail, The un.
licensed contractor couldn’t pay the
fine and is now serving the jail sen-
tence. . -
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DISGIPLINARY ACTIONS TAKEN-2nd QUARTER, 1965-66
SUSPENDED—Continued

Tiflective
Name Address date 1 Violations
MeQlookln, Paul Ao __ 2050 Virginia Ave., Lynwood . _ ... 12/21/66 Bees, TIO7, 71113

Meges, Al & Son, Heating and Sheet Motal P.O. Box 26, Orinda.

Tor 90 days

___________________ 12/10/08  Soes. 7110, 75136

ontractors For 30 days
Melenudo, Robert Banek — -~ 040 Dorregas Ave., Sunnyvaloo ... 12/28 /65 ?ecs. 7108, 7113, 7120
for 30 days
Montang, TONF...ux oo 14 Ban Carlos, Tl Cerrito. - 12/23/65 %ous. 71(115.’5, 712256
for 30 3
Norris, Clydo G oo 2810 Brown Ave,, Santa Clara. ... 10/26/66 See. 7122%
. . Tor 00 days
Norris Construstion Co. .o oo ____ 2310 Brown Ave,, Sauta Clara....__.__ 10/%9/06  Seo, 71225
Tor 60 days
Palm, Roy. 8400 South T 86, Qxnard. ..o 10/ B/66 Seus. 7100, 7113
. For 30 days
Potteoff, Jaek W, . 2671 Richland, San Jese__ ... _.._.__ 12/17/G6 - See. 7122
. . L Far 180 days
Ti-Bees Framing . o oo o 8399 Yia Norte Dr,, Riverside. . ......_. 10,/20/85 ]Eiec. E{)md
For ays
Ramiroes, Al, Contractor.. ... 420 £, Montebsllo Blvd,, Montebello_.._ 12/17/65 Soee. 7113.ﬁy
For 30 d;
Romart Builders, Incorporated., .., 418-23 N, Alameds, Complon........... 13/16/05 See. 711.’1?.%s
Tor G0 days
Roschorry Construetion Company_________ 1248 T, Ave. I}, Palmdale oo ____ 10/20/55 %uo. i? lﬁld
For 180 days
8 & 8 Builders - 42931 Avoeado Ave,, Yorba Linda_._____. 12/22/65 ?ec. 70%3: v
'or 30 days
Bingor, Robert Bdward . .o 33 Honeyhill Rd., Orinda. ... ... 12/16/66  See. 7122 v
. Tor 80 days
Sorensen, William J., Painting_.__________ 18201 Carlton Ave., Casiro Valley._____. 11/18/65 ﬁIi‘(m. 7115Y
For 30 days
Spurlock, John, Company, Ing,. .cccoo 5319 Grant Bt., San Diego. cmeee oo 11/16/66 Sex. 71231«'

Tor 365 days

Bicel, Dot oo 23140 8. Evalyn, Torranee. oo 12/ 0/66  Heos. 7121, 71225
For 180 days; 166 days stayed
. . . : with conditions .
Steigner, Martin E.____ JE . 1122 W, Collins 8., Orange_.___.____.._ 13/22/65 :?ens. 71{(117, 7113, 7120,
Tor 30 da;
Sun Air Conditioning & Plumbing Co._..... 71-384: IIwy, 111, Rancho Mirage . _. ... 11/30/65 Bec, 7115 v

Swan Poals.

For b days

- 13336 Ventura Blvd,, Sherman Onks..__. 12:/27/(55 Boeos. 7109, 7113

For 300 days stayed with condi-
tions (75 Yy suspension)

Towne & Country Builders_ . __ _..___..._ 8340 Gardendale, Paramount. _.___..__. 12/22/65  Ses. 709

For 30 days

DENIED

Name Clnss Grounds dgg‘ité’d

o b e e
crffu%ﬂidil} ?r‘.t",', ?,ﬂ}l,f}fr_dfn_s .................................................... Bl 7069, .70693 19/21,/05
L i O R
IﬁigﬁtMuﬂg"l%Awsmmgn _________________ Cas 70892 11/ 9/66
K;;E(? Sontnats %.jﬁb:‘sgcli‘:ws .................................................... Bl 7060, 7073 11/26/65
Pa?JilgPlffn??z?gﬁzfﬂ'dc&?;atiné_ . C33 'mﬁﬂa, T060h  11/30/65
5l 533?&:&;}1*5;;,?%;‘.,1""“““ Bl ' 70['593. 11/23/65
8 i%%ﬁ;ﬁﬁﬁiﬂ%ﬁfgﬁ“ Cummm _____________________________ e e Bl : 70697 . 11/ 2/65

1316 Bheffield Way, Roseville .
I el
Uritod Tnstohtions haioan Lo Mag, Owner). C36 7080, 7113 10/20/05

10866 Zelzah St., Granada Iills '
Wilson, Cunmigan B, - e B1 7102 12/15/66

1156 B, Cordova 5t., Pasadena

In Qakland Munieipal Court, Judge
Martin Pulich sentenced an wunli-

“eensed confractor to 180 days in the

county jail.
San Andreas Judge Howard Blew-

‘ett handed down the maximum pen-

alty on two brothers found guilty by

a jury of contracting without a li-
cenge. Each of the brothers was or-
derad to jail for 180 days, fined $500
and assessed $50 each for officer’s
training. The two brothers served one
month hefore being released on hail,
pending the outeome of their appeal.
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Contraciors and the

Legisiative Process
(Continued from page 1)

a gpecific area of legiglation affecting
the construction industry. Currently,
these committees are considering the
Mechanies Tien Law, Contractors Ii-
cense Law, Administrative Procedures
Act, State and Lioecal Building Stand-
ards, Sub-bid Listing Law, and Bond-
ing, Prequalification and PFinancial
Responsibility.

Not only during legislative sessions,
but throvghout the year, the eounecil
meets regularly. In addition to lLes
Miller, full-time legislative advocate,
there are many others who devote
much time to the CILC. Active
among them are:

Henry B, Kly-—Airconditioning &

Refrigeration Contractors Asso-
clation

Darrell J. Turner—DBakersfield &
Korn County Builders Exchange

Jack Horner—DBuilders Kxchange
of Long Beach

Gale Ii. Dunn—California Associ-
ation of Sheet Metal, Heating &
Airconditioning Contractors

Ryan M. O'Brien—California Con-
ference of Masgon Contractor As-
soelations, Ine.

John Marton-—California Drywall
Contractors Association

Clyde Bell-California Lathing &
Plastering Contractors Associa-
tion

Bill Steadman—California State
Builders Exchange

Bob Simas—~California State Build-
ers Bxchange

Anthony Meley—Sheet Metal Con-
tractors Association of San Fran-
ciseo

Ernest G. Kramm—National Elee-
trical Contractors Association

Frank A, Nelgon, Jr.—Painting &
Decorating Contractors Associa-
tion

J. D. Mack—Plumbing - Heating -
Cooling Contractors of California

Howard H. Becker—Roofing Con-
tractors Association of California

Albert B. Thomas — Sacramento
Builders Exchange

Sherwood Sitz—TFloor Covering As-
sociations Steering Committee of
Southern California

Irank D. Corbett — Tri-Counties
Contractors Co-Ordinating Com-
mittee

A HISTORY OF BONDING IN THE
CONTRAGTORS LICENSE LAW

The neeessity of a bond or eash
depogit as a condition to the issuance
of a license wag added to the Contrac-
torg Uicense Law in 1941 and applied
to an individual who had been sus-
pended or revoked hecause of diver-
gion of funds or willful failure to pay
construetion bills after receiving suffi-
citent funds, The provigion also ap-
plied to those applieants who were
members of copartnerships or eorpo-
rations which had been diseiplined for
diversion of funds, fraud or willful
failure to pay eonstruction bills after
receiving sufficient funds.

The amount of the bond specified
in the initial legislation was to be
fixed by the board based upon the
magnitude of the operations of the
applicant but not less than $250 nor
more than $1,000.

This bond or cash deposit was con-
ditioned wpen compliance with all
provigions of the Contractors License
Liaw, and any person injured by the
unlawful acts or omigsions of the con-
traetor could bring an action in a
proper court on the bond or cash de-
posit for the amount of the damages
up to the maximum of the bond or
cagh depogit on file. —- - :

The claim of an employee of the
contractor for wages was a preferred
claim and the determination of the
validity and priority of any claim was
to be made by the registrar in ac-
cordance with the provisions of Arti-
ele 7 of this chapter (diseiplinary
proceedings). All aspects of diseipli-
nary aetion were conducted by the
agency-at this time and Article 7 out-
lined the procedures for filing accusa-
tions and eonducting the hearings.

The bond section included the pro-
vision for pro rata distribution of the
funds available and that partial pay-
ment would not fully satisfy claims.
The registrar eould continue suspen-
sion of the license until such time as
the claims were paid in full.

The bond was required to remain
in foree and with the registrar during
the time for which such year’s license
was issued and during such additional
time as there may be unsatisfied claims

The above list represents many
vears of experience and many appear-
ances before the Legislature. Much of
the law, as it stands today, iz the
produet of their deliberations.

outstanding against the same. Exactly
how long or what these 1-eq_uiremen(
actually meant was apparvently never
determined sinee becanse of the use
of the permissions language ‘‘the
board may require ete.,”” we can find
no record of this bonding requirement
heing applied by the board or the
registrar prior to 1961.

In 1945 Article 7 of the Contractors
License Liaw was amended to provide
that proceedings against a licensee be
conducted in accordance with the Ad-
ministrative Procedures Aet and by
reference to Article 7 in the bond sec-
tion, the determination of wvalidity
and priority of claims became a mat-
ter for determination by administra-
tive proceedings, '

There were no significant changes in
the language of the bhonding section
for 20 years. In 1961 legislation was
enacted inereaging the amount of the
bond or cash deposit to a minimum of
$2,000 and a maximum of $10,000.
The most important and significant
change, however, was the removal of
the permissive language “‘may’’ and
the substitution of the mandatory
““ghall’’ in the section. The registrar

no longer had disceretion in the matter,
and any person as well as any copart-(

nership or corporation whose license
had been suspended or revoked as a
result of diseiplinary action for any
violation of the chapter was required
to file the hond or post the cash de-
posit in order to be reinstated or re-
issued a license, The section also eon-
tained a provision which made the
bonding requirement applieable to
any person who may have been as-
sociated with a copartnership, associa-
tion or corporation whose license had
been disciplined. It was not specified
that the person who was a copartner,
officer or a ecorporation or responsible
managing employee actually had to be
himself guilty of a violation of the
Contractorg License Law or even have
knowledge of the fact a violation was
committed in order to be subjeel to
the bonding requirenent.

Because of this inequity and in an
effort to clarify some of the more am-
biguous aspects of the article the Leg-
islature amended the section in 1963
to require knowledge of or participa-
tion in the violation as a prerequisite
to the necessity for filing a bond, and
inereased the amount to a minimum

( Continuved on page G)
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A HISTORY OF BONDING IN THE
CONTRACTORS LICENSE LAW

( Continucd from page 5)
of 3,000 and a maximum of $10,000.
The term of the bond was also in-
creased from one to two years.

This 1963 legislation went much
further into the bonding field by re-
quiring /! applicants as a condition
to issuance, reissuance, reactivation or
reinstatement of a license after Jan-
nary 1, 1964, to file a bond or post a
cash deposit in the amount of $1,000
and all applicants for active renewal
of a Yeense on July 1, 1965 to file the
same bond or cash deposit.

Tt iz becoming increasingly appar-
ent that the conditions for filing a
alaim and effecting recovery for dam-
ages covered by the bonding provi-
gions are not entirely satisfactory.
From the position of the claimant the
neeessity of a lawsuit against the li-
cengee and the surety or cash deposi-
tory poses the immediate consideration
of whether or not the available funds
warrant the neeessary expenses, F'rom
the standpoint of the surety the issues
are even more clouded. If the surety
requires a lawsuit before paying a
claim the expense of litigation can
equal or exceed the loss on the bond.
The necessary investigative work in

printed i CALIFORNIA OFFICH OT STATE PRINTING

order to determine other possible
alajmants in order fo properly inter-
plead can cost many times the amount
of the penal sum of the bond along
with the legal expenses of litigation.
Although the bond or eash deposit
may have been responsible for some
of the over twenty thousand licenses
who did not rencw on July 1, 1965,
we have not yet had sufficient tim

or experience to evaluate the results. )

T"he number of complaints filed with
the agency has not decreased despite
the Joss in registration and diseipli-
nary actions filed equal or exceed
prior years.

LICENSE FEES TO BE INCREASED

We have just received word that the Legislature
has approved Senate Bill 5, the Contractors’ State
Ticense Board’s fee bill, just before adjourning. The
hill is on the Governor’s desk and shonld be signed by
the time this bulletin is printed.

The new fee structure for original applicants for a
license in o single classification is increased from $20
to $50 with the board granted the authority to in-
crease this fee to a maximum of $100.

A fee of $20 will be charged for each additional
classification applied for in connection with an orig-
inal license, with the board granted authority to in-
crease this fee to a maximum of $40.

Applicants filing for a supplemental classifieation
or to change responsible managing officer or employee,
must pay a fee of $20. The board may also increase
this fee to & maximum of $40. .

The renewal fee for an active license will be in-
creased to $50 with the board granted authority to
inerease the fee to a maximum of $100. The renewal
fee for an inactive license will be $15 which the board
may increase to $30.

The delinquency fee will no longer be $5, but will
be an amount equal to 50 percent of the renewal fee.

The initial license fee is based upon the renewal
fee and whether the license will have more or less
than a year to run before it must be renewed.




